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What the EITI Standard Says

Disclosure process and timelines:

* EITI Reports must document the government’s policy and MSG’s
discussion on disclosure of beneficial ownership (#2.5.b.i).

* MSG must publish a roadmap for disclosing beneficial ownership info
by 1.1.2017 (#2.5.b.ii).

* MSG also must adopt a country-specific BO definition.

* Implementing countries must request, and companies must disclose,
beneficial ownership information for inclusion in the EITI report or a
public register by 1.1.2020 (#2.5.c-f).

'- Natural
Resource

‘ Governance

- Institute

Oil, gasand mining for development



Which companies are covered:

* All mining, oil and gas companies that apply for licenses or hold participating
interests in extractive operations in the country

What info should be disclosed:

* All legal shareholders and their ownership percentages

 For each BO:

Name

Nationality

Country of residence
Level of ownership
Means of control
PEP status, if any

Beneficial ownership
transparency

Filestones on the road to 2020
Higklights from ENTT ot
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NRGI’s additional recommendations

'
May 2018
[

Beneficial Ownership Screening:
Practical Measures to Reduce
Corruption Risks in Extractives
Licensing

niberg and Aaron Sayne

INTRODUCTION

In most nat ural resousce-Tich countries, when 2 comgeny i seeking the right to

explore for or produce ofl, gas or minerals, sector rules require thar regulators check

same basi = company a license and
:ppased to judge whether

. and in compliance with
ales generally do not require

. far instance, the regul
s technically competers, fina
emvirmmental and safety rules. However, licznsi

contract. Com:

imesd B
their close associates —often called “politically expased pe
i ing For extractives |

(PEPs)

eficial cuners of extractives
ally benefit From s

tiom laws and

lecting and publishing data sbout the

the real peogle whe ewn, o
company. These f " .

extractives wansparency lwsand licens

s that will apply when tha

ra mumber of.

o enforcement is lacks

- Natural

Resource
‘ Governance
Institute

Starting point:

* Beneficial ownership transparency is
only the starting point

* Beneficial ownership information will
only be impactful if it is actually used
to help deter, detect, and penalize
problematic conduct

 Complementary measures will be
needed to backstop beneficial
ownership transparency in extractive
licensing processes



Mongolia: Momentum for BO disclosures?

* Mongolia a member of EITI and OGP

* Mongolia grey-listed by FATF and EU; joining BEPS
* Disclosure of legal owners

* Civil society activism and open data use
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Mongolia BO progress

December 2016: EITI MSG approved BO road map

March 22, 2019: Law amendments on
* General law on taxation [6.1.48; 18.1.2; 26.10; 26.11; 26.12]
e Law State registration of Legal entity [4.1.11; 10.1.14; 14.2.10]
* Minerals laws [49.12]
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https://eitimongolia.mn/sites/default/files/uploads/beneficialownership/BORoadmap%20Mongolia%20EITI%20updated%20english.pdf
https://www.legalinfo.mn/law/details/14403?lawid=14403
https://www.legalinfo.mn/law/details/13591
https://www.legalinfo.mn/law/details/63?lawid=63

The Law amendments

The relevant law amendments require extractive industry

“businesses” to provide information on their beneficial owners to the
tax authority.
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Mongolia BO implementation

EITI new template:

* EITI new template approved by National Statistical Office which
collects information on BO

Issues with the register

* Head of General Authority for State registration approved the
template for BO registration on December 26, 2019

 However, it was cancelled in 2020

Information on BO collected by the Tax authority is not publicly available


https://www.legalinfo.mn/law/details/15105?lawid=15105

Practice: School Tuition for Children
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Start: Glass Accounts or Licenses Cadastre

Glass account:
* Applies to all budget entities and SOEs

* Disclosure of financial reports, procurement plans, and transactions
above circa USD 1800

* For transactions:

< * The names of the correspondent legal entities and individuals$>
* Purpose of the wire transter
* Date
* Amount
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Step 2: Legal entity registry

Bury, rMIWIYYHUA Magaanan
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Step 3: PEPs Income and Asset Declarations
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Alternative Step 3: EITI reports on BO

KomnaHWiAH XAHa

— . _ Bene¢nunip Eene¢nqni;p ¥nc TBEA HeNee IH3I KOMNAHHA YAHpAaX L R S 333le|]- Wyya Wyya, Gyc Gycag apraap

Komnamumiin uap BeHeduumap 333MWMIUMAH HIp Te \CoH OrHOO  3IIMILIMMUMIAH IIIMLLMIUMEH Byxmid aTraag anbaux Tywaan xawgpar AyebuaaHel TOO  AMiiH CaHANLIH CaHanNbIH w3parsyynasr 6

perucTp WPraHwWwmMn OPLUKHH CYYX YAC M&H 3Cax El=0 B XyBb IPXMAH XyBb  3PXMIAH XyYBb  A3Nr3P3IHIYA M3a3

erex
1 2707969 Agun-0u4 LierensHuk B.MN Oxy Ooxy yry# THIAM EpeHxuil 3axupan - 51.0 100 100 Banxryi
2 2011239 Ay HUYNYYH B.Latap MaoHron MoHran yryi THHAM TY3-biH gapra 1,702,585 51.0 - - Baiixryii
M.CaitHTyAa MaoHron Mownron yry# THIAM HaiiHrn XXK 3axupan 620,000 18.0 - - Banxryi
LL.LnH3Banp MaoHron Monron yryi yryi - 571,813 18.0 - - Baixryi
3 5809797 A By By AR Y.00yHrapan 11/20/19¢2 MoHron Monron Yryit Tuidm B, 20-p xopoo - - 100 - Baixryii
4 2877694 Antait long L. Marmapaops 2/21/1961, Monron Mowron yry# THIAM EpeHxuit 3axupan 200 100.0 100 - Baitxryi
5 5259673 AntaHGapra OprunGong 12/6/1979) MoHron Monron yryi THIAM EpeHxuii 3axupan 1 200 20 = Baitxryi
“uidpar 10/2/1991 1 eme30 BHXAY yryi yryi Opuyynard 1 80.0 80 - Baixryi
6 2112868 AntaHgopHog Mownron ranbong, 7/29/2015 | Mowron Mowron yryi THIAM EpeHxuit 3axupan 141 100.0 100 - Baixryit
7 2742039 AnTpar axac Kyt MKck Al Cen 10/24/1963 WXatag BHXAY yry# THIAM 3axupan 100,000 100.0 100 - Baixryit
8 5373298 Ambioc barTynra MerxTyna 12/29/1986 oHron Mowron yry# THIAM 3axupan - 34.0 - - Baixryit
] 5244501 AHp Caypsait 6.[lasaa-Ounp OHroA Morron yryi ¥y - 1,000 10.0 10 - Baixryit
C.HacanGar VIOHION Monron yry# THAM = 3,000 30.0 30 = Baixryi
10 3555763 AYM ANT . Lapanaarg, 11/1/1975 |Mowron Mownron yryi yryi - 245 24.0 24 - Baixryit
LL. Marmapaops 2/21/1967 [Monron Mowron yryi THHM EpeHxuit 3axupan 755 76.0 76 - Baixryi
11 5024323 Aypym Aypyr Hoi Apakinep 3/8/1951 HY AHY yryi ¥ryi - 957,149,035 50.0 50 - Baixryit
Creden iuzapa 1/1/1960 HY AHY yryi ¥ryi - 957,149,036 50.0 50 - Baixryi
12 5215919 BAMAAPAT XALLI Nuit Xok Naax 5/28/1957 [oHrKoHr KOHIKOHT yryi THHM XeHrens opyynard 469 20.0 - - Baixryit
Ma Cw Kuiin 3/27/1969 MBe30 BHXAY yryi THHM XeHreHs opyynard 477 34.0 - - Baixryi
By Liuit 12/19/1963 Tan BHXAY yryi THHM XeHreHa opyynard 645 46.0 - - Baitxryit
13 6192939 "BaTbpoaepc MainHuHr | XXK OuMpxyar 0BorToi bataanrap 4/24/1988 oHroN Mowron Yryit THHM 44, 1-p xopoo, M3pan Tes 100  100.0 0 1} Baixryit
14 2874482 Bannar MoHLL M. Xypubunart oHroA Mownron yryi THHM Jaxupan 2,121 100.0 - - Baitxryi
15 2007126 Baanar-Opg, N.MynyyHBaatap 1/8/1957 loHron Mowron yryi THIAM EpeHxui 3axupan - 100.0 100 - Baixryi
16 2708701 BaAH Alpar JKkcnnopaiil Temepbaarap laHxyar 2/6/1961 | Morron Mownron yryi yryi MypeaH Mon XXK 3axupan - 20.0 - - Baitxryi
17 5906865 BanAHron 3xo 3aamap .BasHmapran 10/22/1968 || Mowron Mowron yryi THHM JAXMPAN 20 20.0 - - Baixryit
B.BaTtaopur 2/12/1984 | Movron Mowron Yryit Tuiim 80 20.0 - Baitxryit
18 2609436 BanAHTarL MMNeKe N.MaHacakxaH 9/26/19728 Motnron Mowron yryi THHM EpeaHxui 3axupan - 100.0 - - Baixryit
19 2016192 BanH yyn CyrupuitH Cymbaa 5/1/1947) Mowron Mownron yryi ¥yt TaTrapapTaa rapcad 48,309 63.0 63 63 Baixryit
Cymbaarvian Baramranan 1/29/19 Morron Mornron yryh ThiAm saxmpan 18,887 25.0 25 25 Baixryi
CymbAariit batapgawqa 9/25/1 MoHron 9,156 12.0 12 12 Babixryia
20 5190479 Bu Bai 3 Batrortox Banaop 11/18/1073 Mowron I 20 1 8 o 1 100.0 100 100 Baiixryit
21 2088967 BUAryYHTpERs Baact MeHxu3uar MoHron n re p o rt . - 50.0 - - Baiixryit
YynyyH Bataa Mowron . e o - 50.0 - - Baitxryit
22 2657449 But Jiiu 3m TuoH Kuon KuHr Manaiiz - 1 84 | n d |V|d u a I BO s 450,000 45.0 45 - Baixryit
72 7201700 EMUC HarauRasran GrauibRaan /1080 Mauran LEREE 1nnn . . Badvovi |
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* Created OpenDatalab.mn

e Database linking PEPs, Business
Registry, Licensing Cadastre and
EITI databases

* Highly searchable

Byx Tepnesp * Tynxyyp yra3 opyynna yy...

-batuynyyk batummsr - 3yym nane Tu B - Tovch Report - XuwwrOprunyyH- 5029066 - CaHes

Mouron yncein YUX 2020 33mxuT co__. Tepwiit engep anbax TywaantHyyn. .. Tepnitn enpgep anban Tywaanthyyn, .. Tepwitt engep anban TywaantHyys, ..
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Tepuiin enaep anbaH TyWaanTHyyA, .. TepwiiH eHpep anbaH TyWaanTHyyA. .. Tepuiii enpep anbak TyWaanTHyyA, .. TepwiiH enaep anbaH TyWaanTHyyA,...
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Next steps

* Legal requirements! Voluntary approach is not working with EITI

e Data use and investigations showing the importance of BO disclosures
(linking to anticorruption efforts, tax collection and corporate due

diligence efforts)

* Not only license holders, but also subcontractors and commodity
traders; may start with State Owned Enterprises

* Leverage on international initiatives such as EITI, OGP, BEPS, FATF etc.
* Verification and updating of BO registry
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Thank you from
snowy Ulaanbaatar!
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